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INVESTMENT POLICY

The fund will invest at least two thirds of its total NAV in
fixed income and debt securities Euro denominated issued
or guaranteed by governments, corporate issuers,
supranational entities having their registered office in
Europe.

PORTFOLIO COMMENTARY

The disconnection between the real economy (which
continues to improve) and the financial economy (which
continues to deteriorate) has never been so wide. June has
been a very poor month for risk appetite as concerns about
European peripheral crises broadened into worries about
the US recovery and policy tightening in the Emerging
economies. Stock markets declines were enough to more
than offset the rebounds that occurred during the first part
of the year, while core Government bonds were the winner,
with the German two year bund yield that reached its
lowest level ever. Furthermore, in the euro area the
approaching maturity of one-year refinancing transaction by
the ECB (442 billion euros in late June 2010) has added to
market jitters.

Our approach is to take small steps into corporate bonds
reducing government bond positions which we think are
very expensive, with the confidence that the path to
stabilisation will be achieved. In our opinion normalising
interest rates and heavy issuances will likely send
government bond yields higher (prices down) in the
remaining part of 2010.

For these reasons, even during June 2010 Leonardo
European Bond Opportunities has kept a very low duration
(less than 2 years) and has kept a very high portion of the
portfolio invested in non-government bonds since they offer
an interesting yield spread compared to treasuries (at the
end of June around 50% of the NAV was invested in non-
government bonds)

Mario Moschetta — Portfolio Manager

June 2010

Inception date: 4th May 2007

ISIN Code:
LU0254.

EUROPEAN FIXED INCOME

Classe A 112,67 0,19% 1.,44% 7,66% 35,19 M
Classe B 108,78 0,17% 1,33% - 5,62 M
Classe I 117,80 0,22% 1,66% 8,14% 192,27TM

Risk Level: Medium

PERFORMANCE (since inception of the fund) — Class I
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PORTFOLIO POSITIONING

Emerging Europe Bonds

Inflation-Linked Bonds 0% ]

Government Bonds J
Corporate Bonds J

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
Duration 1,53
0 1 2 3 4 5 6 7

Performances are shown net of fees and gross of taxes
Source: Leonardo Asset Management

Past performance is not indicative of future result
Read prospectus carefully before investing

This prospect is available on www.leonardoam.com
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MONTHLY AND ANNUALIZED PERFORMANCES (IN %)

2007 -0,13 | +1,02 | +0,64 | +0,12 | +0,35 | +0,47 | -0,14 +2,00

2008 | +1,29 | +0,49 | -0,33 | -0,25 | -0,24 | +0,02 | +1,09| +0,61 | +0,21 | -0,17 | +1,38 | +0,86 +5,06
2009 | +0,22 | +0,32 | +0,49 | +1,70 | +0,68 | +1,54 | +1,71 | +0,45 | +0,51 | +0,39 | +0,32 | -0,46 +8,13
2010 | +0,32 | +0,44 | +0,62 | +0,26 | -0,20 | +0,22 +1,66

Annualized return as of

+4,65 7

31/05/2010
PORTFOLIO INFORMATION
Positive months 78,38% _
Worse monthly performance -0,46% 0-05 7.6
Best monthly performance +1,71% 05-1 5,8
Worse quarterly -0.82% 1-2 30,2
performance e 2-3 3,5
Best quarterly performance 3-5 13,4
+3,98%
5-7 27,7
7-10 5,2
>10 1,3
MAIN POSITIONS
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16/12/2011. 12,58 ITALY BTPS 3% 09-01/03/2012 3,49
ITALY CCTS 09-01/07/2016 10,76 DEPFA PFANDBRIEF 05-05/07/2010 2,04
ITALY BTPS 4,25% 08-01/09/2012 6,18 CITIGROUP INC 04-10/02/2019 SR 1,98
) PHILIP MORRIS INTL 5.625% 08-
ITALY CCTS 10-01/03/2017 FRN 4,10 06/09/2011 1,79
BUNDESOBL-156 2.5% 10-27/02/2015 4,05 NOMURA BANK INTL 09-30/10/2014 1,72
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